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ON New Tear's eve in the year 1807 a
group of men sat around a table in
a small office of the Treasury Buildingin Washington. The group consisted

of two expert engravers, an expert chemist,two Treasury officials and a young
man, apparently thirty-two years or thereabouts,slightly bald, wearing a thin moustacheand glasses. At a casual glance
there was nothing remarkable about him,
but a close study revealed the fact that
he was a keen observer, quick in perception,and positive in his conclusions.
In the centre of the table was a microscope,several bottles of chemicals and
some silver certificates of large denomination,over which the men leaned in
examination, while the younger man looked
on.

"It's certainly expert work of the highestCharacter "

uuc ui me groupas he studied the certificate under themicroscope. b"That's apparent on Its face," quietly v
answered the younger man, "but what I s#ant to know is how it was done." e
"Some of the old-timers are at it again, tiChief, I guess," remarked another of the "

group. .
si

"Yes," remarked another, "some of tJ
your friends have improved their old style a:
of work and will probably get rid of a lotof the stuff before they go abroad." Y
The chief, who was John E. Wilkie, head Yof (be Secret Service Bureau of the Treas- tl

ury, smiled at the suggestions of the others ftHind taking one of the notes in his handsaid: "You are all wrong. In the firstplace, these counterfeits were not madeby any of the old-time counterfeiters norbv any old-time methods. The process of
turning them out was produced by a combinationof photo-etching and band" engraving.This being the ease, it would be
useless to waste time looking for anyqueer' makers with whose work we are
familiar. The process being new, therefore,we must look for some one who is
expert in this new line. The man or men
*ho made these bills were expert engravers,intelligent and fully up-to-date. En- ]der the microscope we can detect eighteendefects, all of which are so infinitesimal

to be beyond the power of the human
eye. On the other hand, we find two defectsnoticeable lu the $100 series 'D bearingthe Monroe vignette. The first of
these is the seal of salmon pln.k which "

should be carmine. The other and the jmost noticeable is the quality of the paper ^which is slightly thicker. The genuine (Treasury paper has been heretofore the tgreatest safeguard against counterfeiting. 1
by reason of the fact tbat the process of .1manufacture Is so expensive as to be be- C
yond the reach of any but a wealthy man. !
The conclusion to be reached by these A
facts then is, first, the paper used In these
counterfeits Is being manufactured by the
counterfeiters; second, the photo-etcher
and engraver is one of the most expertin his line; third, the mechanical execution tjjjson this bill is almost perfect, so the me- con* chanic, like his 'pa!,' must be one of the gllj,highest of his calling; fourth, the 'gang' gl.(lIn this work has considerable m6ney at mostheir disposal, and unless the game is anvnipped the country will soon be flooded fheiwith the 'queer.'

intri"I might artel," concluded the speaker, a^v"that the Sub-Treasury here and iu Fhila- "jdelphia have already taken seVeral of phi]those notes as genuine, aud also that the fo-nSecretary of the Treasury has recalled the onc(ntre series of $23,|JOO.OOO of the $100
>nroe certificate. I thank you, gentle- y.for your service. Good night." rive,

Fed*u the morning of the day on which this of adnferenco was held Chief Wilkie was sit- courting in his office when he received a' sum- sortirnons from Assistant-Secretary of the TreaTreasury Vanderilp. tTpon entering his thatsuperior's private office he was handed a stancrisp $100 bill for examination. For several stru<minutes neither man spoke. The detective eanvturned the note over and over in his hand, theexamined the letters, the portrait of Mon- vote*roe. the figures, and then felt the thick- wasness of the ninpr
t-iauunea the frontcoloring on the note, smiled and remarked: fallu"It's a clever piece of work, Mr. Seere- withtRry."

Jan"It will be a more clever pioce of work well* to get the men who did it(< Chief," re- learnsponpd Mr. Vanderlip. "That n-,te has de- hadreived the cashiers of the Sub-Treasury graveand is so nearly perfect that I hare recalled ihentthe entire issue. I sincerely wish you sue- self scess in locating this plant." was .When the Secret Service Chief returned Thai# his own office he was in a stufly. For a man
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The Principal
alf hour he re-examined the note, first
rith his naked eye, then with a microcope.For hours he denied himself to
veryone. Then, finally, deciding: upon a

heory he pushed an electric button:
Send all the men in the office to me," he
aid to the clerk who responded. When

llo man ho,Inh^.,,4- 1.:*
. ...... UtTUUl IHCH tUICi.

ad the matter explained to them, he said:
"The field firstvto be Investigated is New
ork, Philadelphia, Boston and China
on will report to the respective oflBce of
lose districts, which will be fully, inirmedas to the case, and make a sysDRcAMcATIS
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latic 'search for an expert engraver or at Noravers who are likely to be engaged in Strang.. work. First ascertain and secure a lady, jlplbte list of every establishment en- with 1ed in engraving work; then the en- erary tvers employed. Learn who are the for a !it expert, and if you hear or discover Theunemployed expert eugavers watch to himm, but upon no consideration disturb sersbyu. Communicate with me in cipher and seen tise ine of your movements. by thedr. Burns, you will take charge of the gagedladelphia district. You will all leave Oceasiciglit and begin the investigation at posite
the bu****** Journalhen Seeret Service Agent Burns ar- o'clock

d in Philadelphia he reported to the a smooi
sral Building and secured the assistance w'th a
V,r,H> /l«~
A-un umer agents. As the first bosom,iterfeit had been discovered by As- well-dre
ng Teller George Cramer, of the Sub- senior,
sury, It seemed likely to the detective from 1
the field would give promise of sub- buildingtial developments, Following the in- searchltitions of his chief, he made a thorough and dl;
ass of the engraving establishments of they rescity. Weeks of tireless work was de- No. 1001 to this work without avail. If Burns way todiscouraged, however, he put on a bold himself,
., and as the meu dally reported their you hav
re -to find a clew he encouraged them Froiuhope. the bull
uary passed and March had progressed ins uev
toward the end, when one day Burns noon thed from an engraver with whom he was a nbecome friendly that an expert en- with th<
r, who formerly worked for a prom- series,tlrm, had gone into business for him- the youit Xo. 1005 Walnut street. His name have aArthur Taylor. fellowst afternoon a stylishly dressed young your staapplied for lodgings in the building come ou
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Characters in the Great Counterfeiting Plot

THE news reports in the last ten days have told
traordinary gang of counterfeiters that ever co
tells for the first time the full story of exactl;

ravelled the mystery of the counterfeit $50 and $100 bil
Starting out with no clew whatever, the Secret Ser

lock Holmes himself, outrivalled in real life the marve
tion.

« w

oldest and I'll look afte^TDQ/^KT /Jf7 About 4 p. m. the "s1 yC/ll.t* office and, turning up
to Mar.ket street, whei
Bredell boarded a car

irii cuuipirmur xuyiur continued BIS j
Conspirator to* Race street, then Ea
Knsraver where he entered a hous

Transferrer bird's cage, is it? W<
Jacobs's dope flud out something abot
Bribe receiver the shadow.

st.-AttyBriber Meanwhile, the other <»>*Conspiring briber boarded the same car wiFFICEHS. ed him on a ferry boateasurj ,who directed tbe work along Market street, to T», who ferreted out conspiracy ,mtu <the secolld .<SUBpe who accepted Hewitt's bribe iK»meetective who arrested Jacobs A "cipher dispateh t0*etective who arrested Jacobs
inted Th(. ehief tlluetective who arrested Aewitt V

,elective who arrested K«»dlg , 4f0!md *Ud S00f the Wa
elective Who arrested Keadig Joined by another man.
shadowed Taylor and Bredell to both were to make £sltadowed Taylor and Bredell gariling the suspects.
eetlve who shadowed Kendlg where tliey had been en
active who shadowed .Jacobs had left their position
etective who arrested ii.--.i-ii stances and evervthinh.
eetive nlto arrested Bredell could.
etective who arrested Bnrus / *or a wee^ Bredell a
eteetlve who arrested Jacob* made a move daj or ui;
tective wlio arrested Taylor known. L'he other t\\itective wlio arrested Taylor guarded inquiry learned

liad been employed by re
were among the most exp

. Taylor as an engraver ea. 1010 Wklinit street! He was a while gredeU as a mee?r in the city, he informed the land- ^rer stood at the torind wanted to secure a front room Bo(h mon left thelr tIght, where he could pursue his lit-
cause A signlfieant factvork, as he was engaged on a series a few months after thePhiladelphia magazine.
business for themselvesthird-story flout room was assigned weal. diam0nds and <1and there daily he worked. Fas- Mpauwhilp the office on Von the opposite side might have uudei. constant surveillar.he young man. sitting at a table pasaed withont incidenlwindow qt all hours of the day, en- morBing of the third weeapparently on his literary, pursuits. up iu fr01lt 0f No. 1005rnally he cast a furtive glaUce op- tbe uliver au(1 hiS assistato 1005 as. a person entered' or left wjth carefully wrapped paUding. For three days the young ls fl.om tbe oft!ee of i

a»a... auout nine when an the stuff had 11oh the morning of the fourth day wa£on it was carted upth-faced, well-groomed young fellow Gilbert street, east todiamond in his immaculate shirt Street, aud carried ujaeeoihpanied by another equally fl00r. A young fellow^ wssed man, three or four years his cierk in one of the departcame strolling down Walnut street who watched the proceedi:Sleventli slreet and entered the himself: "The 'coves' ai: opposite. They passed under the tjng ready to begin workig scrutiny of the young journalist » * **
sappeared. A moment afterward For a month the detectiitppeared in the third-story front of Service watched No. 8305, causing the watcher across the Every time Taylor or 1start. "Oh, ho!" he muttered to building they were follow*"so, Mr. Taylor and Mr. Bredell, the building was shadote turned up at last."

age received by or sent frothe time the two young men entered traced; in fact every nding the man In the opposite build- matched incessantly. Finaler ceased watching them. About ior cam*© out of his officee watcher received a. visitor. He rledly down Ninth street,aessenger from the publishing firm carried a grip. Jumping on} proofs of the first article of the i^re he rode to Broad streeAs soon as the men were alone after purchasing a ticket f(ng man said: "Jim. T taint "
., uuoucu uuuujui me gatesclew at last. Opposite are two Lancaster 1 rain. A mom«who may give us a lead. Take middle-aged man, who loo.]nd on the corner and when they perous merchant, took thet, If they separate you follow the and opening a newspaper b

(paralleled
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and the Government Officials W

odds and ends of facts of the capture of the
nspired to rotf the Government. The Joura
Y how the United States Government detec
Is and the bogus cigar stamps.
vice men, with deductive reasoning worthy
Ilous accomplishments of that gi'eat detecti1

/

r the other one." J ATQuspects"' left their /x\ C j \ Jii
:nth street, walked
e they separated.
going east, while * vlIXLiM M. JACOB!
ourney up Tenth IA/ revealed as a gest td Sixth street, ** ever come under
ie. "So that's the As the owner of a c
;H, well have to him tliat a masnificen
it you," remarked ness if lie could avoid

for every thousand cig
leteetive, who had Jacobs hired Taylor
!th Bredell, follotv- gravers^ and set them
to Camden, thqn Jacobs saw that as

hird, and up Third money faster by
ect" reached his Mils also. He then set

felts.
.. ... To get the proper p;1 e mao «e Government $1 hills, lit a lead had been tOM4.tlier tUrnin^tellers ivere each Jaeol».<| hired a colie1 lie instructions Jacobs had special puarded innnlrv re.

1 v laarK III It.
!iey were to learu Jacobs hired the lociployed, why they any Government suspic
is, their circum- Jacobs hired the Unabout them fuey to provide himself wftl

Jacobs had prepared
aid Taylor never »ucb an extent that he
a;ht that was not own for the issue of $1
0 detectives by Jac.obs's final triuinp
that both men the United States Sub.-T

putable firms and small hill
,ert in their lines. dan*er of his 1
rned $.'15' a week,
hanic and trans- the hews of the day. Durinjof his calling. Lancaster Taylor left his set
>ositlons without going to the rear of the car
learned was that carried the grip alofig and
y had gone Into frohi within his grasp.
, they began to Arriving at Lancaster TayIress "faultlessly, train, going .out the front doo
I'alnut street was gentleman who ' occupied the
ice. Two weeks left by the rear door. Af

On Monday through several side streets,k a wagon drove rived at Queen ond Grant stri
talnut street and tered the big cigar factory of
nt began loading Jacobs. For two hours his fe
ckages and other ger on the train waited for L
?aylor & Bredell, pear. At last he came out an
been put on the the depot- Before the train sti
Tenth street to sage flashed over the wires
No. 830 Filbert phia, and when Taylor alightt
) to the top train at Broad street stationiio looked like a tectlve took up the trail. Tha
anent stords and travelling salesmen arrived a
ugs, remarked to and stopped at the same bote
e evidently get- Secret Service iiofonn 1--J_ .. uvittuyc 11ua

Tie next clay all three left tl* * Days passed into weeks,
res of the Secret months, until January of thiFilbert street, lived. Meanwhile Taylor and I
Iredell left the actively at work in their little c
id, every visitor top floor of Xo. 830 Filbert stre
ved, every pack- and day out their actions wei
in the office was Meanwhile the detectives in
iove made was never allowed Mr. Jacobs oilyone day Tay- Kendig, his partner, to escapeand rushed hur- Among the acquaintances torn
In hvs hand he detectives in the town was Ja
a Market street an ex-policeman, who worked
t station where. Burns, lyho was fond of his r
jr Lan caster, he quite chummy with his newly ns
and boarded a and for hours at night they
nt at terward a around the old tavern smokin?red 1! ke a pros- nlng yams. From remarks c
seat .oehlnd him the ex-policeman the detectiv
usled himself in that Jaeobs's factory turned <

»
,

by Anything

rho cMa.de the Arrests.
million to a million and a half cigar#
week; that six hundred hands wpre en

most ex- ployed, and that Jacobs was a very wealth
man.ial to-day Investigation revealed that in spite otives un- the enormous output of the factory th
purchase of revenue stamps from the Go\
eminent had steadily decreased during thof Sher-j pa9t two years. This, coupled wltu vlit

ire of fie- 'act Jacobs was underselling tin
other manufacturers, caused a new sus
picion. A box of tlie cigars was purchased
and sent to Washington. After a thorougl
investigation Chief Wilkie wired the de

S~" THE BRAINS." ,

>, tlie orjaranizer ami brains of tlie gnug, standsnius uumatclied liy any counterfeiter who lias
tlie eye of tlie Government Secret Service.Igar factory at Lancaster, Pa., It occurred tot margin of jirotit conld lie added in fcU m.«i-
iinying' the Government revenue tax of JjSU.GOars in n n 11 i n e tu red.

, and. Breilell, two youui;' and ambitions enatwork engraving- eounterfeit cigar stamps,n natural development of his scheme lie eouldhaving his engravers eou nterfeit Governihei*theiu to work making- sr>(l anil l^iOO eounteruperfor counterfeit hills Jacobs split in halvesileached the printed sides, and pasted them
> the insides out.
ge chemist to make him a special hleach.
taper manufactured with the "I. S. I. 11.'' water

alDeputy Hfevenue Collector to Inform him ofions.
iteil States District Attorney and his assistant

i the hest legal advice.
to increase his counterfeiting business ttowas about to start a special paper thill of hisO.OOOdiOO of «««»*.

h of fire:niuM ivas to hire the rashiet of one ofrensuries to accept his hlg hills unci give liimIs in (exchange, thus saving him all bother andbog/us currency.

; the run to tectives in Lancaster "that the stamps wereit but once, forged, but not to disturb the factory. ^for a drink. This Information opened up a new fieldnever left it aild conveyed an idea of the gigantic proportionsof the conspiracy. Chief Wilkielor left the realizing that the trail of the gang badr, while the been struck at last, sent the/best tnen ofnext' so'lt his force to Philadelphia. Owen Owens,ter winding Jobu j Henry, William J. Fliun and, FrankTaylor ar- Brown were sent from New York;sets and en- Michael I'. Bolan, from Cincinnati; SckuyWllliamM. ler A Donelltt, from 6malia; i^rank S.llow passen- CairnSi from Indianapolis; Joseph Priestiim -to reap- aud Benjamin p. Perry, from Washington,d walked to D Q . Captain John E. Murphy, Matthewirted a mes- T Grlffln and Thomas It. McManus, fromto Philadel-
, . x ...touuii, i»i viianes i'x. ocamey, rrom

# ||'m. >

e Chicago. With the force thus augmentedano <i i
ci^gj Wilkie decided to close the net sot night two . i, j n'ii

t I ancfter could not escape. The guards
1 where the were doubled and the watch patiently eonregistered.tluued- Taylor paid frequent visits to
j hotel Jacobs and Kendig in Lancaster, leaving
weeks into tlie office in charge of Bredell.
is year ar- was fina"y decided some night to visit
Iredell were tlle wortsh°P of Taylor & Bredell. By
iffice on the means °* skeleton keys Detective Burns
et. Day in and an associate entered the place, and the
e followed. d5sc°very that' resulted startled them.
Lancaster 1>lates the $100 Monroe silver certifi-WilliamL cates> the $100 Lincoln he£d silver certif.Oioi. icates and Sort Everett ho-sd silver eovfir_

twc, »

led by the icates were found packed away, besides a

mes Barns, geometrical lathe, a pantograph and sets
for Jacobs! of flne engravers' tools. I
tip, became Incidentally, Mr. Burns picked up a key
tade frk ids which bore thd label of Jacobs's factory
would sit 'n Lancaster. Not a thin? was disturbed.

C and spin- Chief Wilkie was acquainted with the dis-
lropped by covery and Issued orders to keep the men 1

es learned under surveillance, but not to disturb
>ut from a them. ,
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'(/ The Chief was busy on another lend.Confident that he had the counterfeitingend of the plot in hand he turned his at/tention to the forgers of the revenueI stamps. How did Jacobs secure the paperand the water mark U. S. I. R.? Wherewas the factory? How much paper had ho?fi To answer these questions meant to begin' all over again, on a new line. Every paperI "mill in the country came under the scopeof investigation. Finally, after weeks ofSearch, a small paper mill in Marylandwas located as the place. The proprietorblandly informed the detectives that hewas manufacturing the paper for a patentmedicine man in Philadelphia, who wasparticular about the water mark TJ^ S. 1.1K., which stood for "Uncle Sam's Indian!Remedy." The innocent victim in the con-;spiracy added that he, had delivered ten.tons of the paper.
iAgain the trap was set ready to spring'when another phase of the case developed,a The conspirators evidently began to growl" suspicious that they were watched, for1y they began to take precautions. It thenbegan to dawn upon Jacobs that some safe-'c guard should be thrown about the gang inG case the Secret Service bureau.did begin"

an Investigation. But how to eo nti/wi*P> j
" Then a bold idea takes possession of the'

arch conspirator. He would employ a SecretService agent and also an internalrevenue collector. The last'named was easy.He secured Samuel B. Downey, the dep.utycollector at Lancaster, for $1,500, butto reach the Secret Service Bureau wag atough job to tackle. Another bold thoughtentered his fertile brain. He knew ex-U.S. District-Attorney Ellery P. Ingham inPhiladelphia. He would see him." Afterdevelopments proved that he did and thatthe matter was referred to Harvey K.Newltt, ex-Assistant U. S. District-Attorney.Secfet Service yVgent McManus wassent for and offered enormous sums If hewould keep Jacobs posted on the movementsof the Government detectives. Asa guarantee, -$500 in cash is offered him,and he actepts. The contract Is (made andthe gang safe.
An hour later Detective McManus 1» ksecreted with his chief. He has told himthe story of the bribery, turns over the*$500 and Is instructed to keep In touch withthe bribers.
At this stage United States CommissionerEdmunds and United States. DistrictAttorney Beck are taken into thegame. Watrhhta for the entire gang areJstfSnOrl Oit.1 jj ***-*

«mi !Fxi-yuranous made to gather upthe entire outtit at once.
* By moans of t'lie key in his possessionChief Wlikie who went to Lancaster, enteredthe cigar factory about 6:30 o'clock inthe morning with half a dozen men.Taking posstssion of the office theysecreted themselves until 8 o'clock,when a key was heard in the door.A half dozen revolvers jumped from >concealmeut.The next minute Jacobs andKendig faced them. "You are under arrest,gentlemen," remarked Chief Wilkie<as he slipped handcuffs on both men.Burns came sauntering in a few minuteslater, and seeing one of his old tavernchums, said: "Hello, Jack." When told
ue was under arrest lie collapsed.
Meanwhile Detectives Burns and Murphyliud arrested Taylor and Bredell in theirGilbert street workshop, and DetectiveMcManiis had taken Newitt into custody. *' IThe an.est of Deputy Internal KevenueCollector Downing followed two days later

anil on Tuesday, Ingham was arrested inHils effice by Chief Wllkle. Iii one scoopthe greatest counterfeiting, gang known In
criminal history was scooped. The counterfeiterswere placed under hail aggregating$150,000.
In the factory at Lancaster the detectivesfound:
Face and back, Monroe head, $100 silver

certificate; face and back, Everett head, $50silver certificate; partly finished back andface, $100, Lincoln head, Treasury note;unfinished face and back $20 silver certificate;three ten-stamp 50-cigar plates, andother Incidentals, including a very fine Dpress. In a pressure press there were under
pressure about 3,000 sheets of spurihusfevefiue stamps vimd in a box in a corner
were netting cloths and layers of cloth and
paper fqr engraving. On the sarn^ floor, bgtoutside, there were twenty-seven cases inwhich leaf tobacco had been stored.- These
cases are from three and a half to four feetsquare and were filled with tun
paper beArlng the trademark "U. S. I. R.,"Indicating "United States Internal Revenue."There were also 1'pur presses besideHie "D" press named, paper cutter, paperperforator, machine for producing bond
paper and some minor implements, all of
rhe finest type. Of stock there were fourteenhuge bars of silk fibre to be used Inthreading bills, and scores of skein* of the
»ame stuff.

,

V ^ i'"


